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1 . PER REFTEL, EMBASSY DELIVERED NOTE TO MFA DUTY 
OEFICER EARLY EVENING AUGUST 24 AND HE PROMISED TO 
BRING IT IMMEDIATELY TO ATTENTION OE ACTING U/S. 

2. AUGUST 25 PASSED WITHOUT ANY LARG ANNOUNCEMENT 
ON OIL SITUATION OR CALL EOR COMPANY NEGOTIATORS TO 
COME IN. AS OE MORNING AUGUST 26 NEGOTIATORS WERE 
PLANNING LEAVE LIBYA ALTER MEETING WITH MABRUK AT 
THEIR REQUEST. EOLMAR OE TEXACO PLANNED TO TELL 
HIM THAT, IN VIEW OF ALL AMOSEAS' PROBLEMS AFEECTING 
MORALE ITS EXPATRIATE STALE, COMPANY WOULD START 
PROGRAM TO REDUCE THEIR NUMBERS. HE TOLD EMBOEE HE 
COULD AND WOULD DO THIS WITHOUT MAKING IT SOUND LIKE 
A THREAT BUT SIMPLY AN UNAVOIDABLE MANAGEMENT 
DECISION. (COMMENT: WE EIND IT HARD TO BELIEVE IT 
WILL NOT BE TAKEN AS SOMETHING OE A THREAT, BRINGING 
INTO PLAY ONE OE COMPANIES' VERY LEW REMAINING CARDS.) 
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3. WHILE PASSAGE OF AUGUST 25 LARG DEADLINE IS IN 
ITSELF ENCOURAGING, FACT IS THAT IN ABSENCE OF HARD 
INFO ON LARG MOTIVES IT PROVIDES NOTHING REGARDING 
THE FUTURE. POSSIBLE FOR INSTANCE THAT LIBYAN RELATIONS 
WITH EGYPT ECLIPSED OIL SITUATION AS RCC PRIORITY. 

(AFTER REPORTS THAT SADAT WAS IN SAUDI ARABIA AND 

WAS RETURNING TO CAIRO AUGUST 25, QADHAFI AND 
JALLUD SUDDENLY EMPLANED FOR CAIRO THAT EVENING. WE 
DOUBT THEY WENT THERE TO GET SADAT'S ADVICE ON 
HANDLING THE MAJORS. MORE LIKELY THEY SEEKING A 
SHOWDOWN ON QUESTIONS OF UNITY AND SADAT'S RELATIONS 
WITH KING FAISAL.) 

4. AS PERHAPS WE SHOULD HAVE MADE EXPLICIT BEFORE 
NOW, LOCAL MEDIA HAVE OBSERVED SILENCE ON LARG 
DEMANDS ON MAJORS INCLUDING ANY DEADLINE FOR 
ACCEPTANCE. HOWEVER, AUGUST 24 AND 25 BBC COMMENTARIES 
STATED A "HIGH OFFICIAL" IN WASHINGTON REVEALED THE 
ESSENCE OF THE DEMANDS AND SPECIFICALLY THE DEADLINE. 

IT IS NOT CLEAR HOW THIS COULD HAVE HELPED THE 
COMPANIES OR THE USG VOID THE DEADLINE. 

5. FROM NOW ON SUGGEST THAT WE TOO OBSERVE 
SILENCE WITH THE PRESS ON THE DELICATE OIL SITUATION 
HERE. SPECIFICALLY, BELIEVE IT WOULD BE MISTAKE 
FOR USG OR COMPANIES TO THINK LARG COULD BE 
INFLUENCED FAVORABLY BY PUBLICITY TO OUR NOTE OF 
AUGUST 24, OR TO ANY IMPLICATION THAT IT HAD DETERRENT 
EFFECT ON THE DEADLINE THAT HAS JUST PASSED. QUITE 
THE CONTRARY. 

JOSIF 
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